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INFO Research — HEKTS Visit Notes

Hektas, which has been operating in the agricultural sector since 1956, is inclu- 2022/06 2023/06
ded in the BIST30 index with a market value of TL65.5 bn. The company, which

continues its activities with the motto of the pioneer of smart agriculture, provi- | Share Price 10,30 25,62
des services with agricultural input production activities, especially plant pro-
tection products, plant nutrition products, seeds and animal health products. P/E 39,54 336,37
EV/EBITDA 24,62 48,79
The company, which is the market leader in plant protection (pharmaceutical)
products in Turkey, maintains its strong course. P/B 13,98 19,28
While the demand for plant protection products decreased due to climatic EV/S 8,26 12,65
conditions, there was a decrease in fertilizer sales as farmers failed to fertilize Net Debt/EBITDA (%) 3,86 481
their fields becuase of the unseaonably dry winter which was followed by an
unseasonably wet spring. Sales were negatively affected by the the Feb 6 |EBITDA Margin % 3494 17,92
earthquake in the region where most agricultural activities occur. These " .
‘climaqcic conditions’ ingreased inventory co%ts, while the rise in fertilizer raw Net Profit Margln % 14,70 -15,34
material prices resulted in a loss in the first half of 2023.
Due to cyclical uncertainty and high working capital cycle days, the company's P/E & EV/EBITDA
financial indebtedness increased. With the continuation of the current situa- 500,00 100
tion, pressure on financials may continue in 2023.
400,00 r.\ 80
R & D Investments Continue
300,00 60
The company, whose Bursa Orhangazi Factory we visited, carries out R&D stu- 200.00 40
dies on an area of 607 decares in Bursa. There are more than 300 plants in the !
facility, where technology and agriculture are combined, including research in 100,00 20
the field of vertical farming, soilless farming and drought-resistant seed tech-
nigues. We think that with the completion of R & D projects, the facility will 0,00 0
occupy an important place in the sector. RS IAIIRIRIAS A AIIANS o”c’o’ﬁ’o’“t’o”c)<>”ﬁjo€’o’f°<§cj
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Investment in Uzbekistan Will Be Important For Hedging

P/E (Left) EV/EBITDA (Right)

Hektas Asia company was established by the company in Uzbekistan. Because
the region's export .potentlal' is strong arjd clqse tq the Turkic Republics and EBITDA & Net Profit & Gross Margin (%)
Russia it is aimed to increase investments in this region.

Veterinary and Medical Drug Production Investment 40
The investment in Hektas' second production facility in Ankara in the field of
veterinary drugs production has the potential in both domestic and export 20
markets. Its contribution to the financials is expected in 2025. R & D activities
continue and strong growth is expected in the field of seeds, which does not

have a high contribution in turnover so for. A strong EBITDA margin is expected 0
in the field of seeds in 2024 and beyond, especially in vegetable and cotton.
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Pet Food Production Facility Established C RO EE@EEE @SS E
SO T T g A )
It is estimated that 50,000 tons of annual production will be made in the pet BRSNS S S P SR L M S
food production facility established in Balikesir. It is expected that production —&— EBITDA Margin —&— Net Profit Margin Gross Margin

will be carried out under the leadership of Hektas's brand awareness in pet
foods that have successfully completed trial products and started production
activities. Apart from these, the IPO process of Ferbis, the company's 100% sub- Breakdown of Shareholders
sidiary, continues.

Summary

Although the financials of the company are expected to be suppressed in 2023
due to the cyclical developments and the situation mentioned above, we think
that the company will come to the fore in the medium term with the effect of
technological smart agriculture by completing its R & D projects.
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Disclaimer

Our research reports are not to be construed as providing any investment advisory services. The investment information, com-
ments and views stated here are not within the scope of investment advisory services. The investments discussed or recommen-
ded in this report may involve significant risk, may be illiquid and may not be suitable for all investors. Therefore, making decisi-
ons with respect to the information in this report may cause inappropriate results. All prices, data and other information are not
warranted as to completeness or accuracy and are subject to change without notice. Any form of reproduction, dissemination,
copying, disclosure, modification, distribution and/or publication of information, opinions and comments provided on this docu-
ment is strictly prohibited. The information presented in this report has been obtained from sources believed to be reliable. INFO
Securities Inc. cannot be held responsible for any errors or omissions or for results obtained from the use of such information.
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